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INDEPENDENT AUDITORS' REPORT

We have audited the accompanyins. financial statements of Humanitv First Canada. which
comprise the stalement of financial posifion as al December 31.2013. dnd the siatem6ntiof
oper-ations, changes in nel .assets antl cash flows for the year then ended, and a summary of
significant accou-nting policies and other explanatory inforrriation

Management's Responsibility for the Financial Statements
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gtatements in"accordance with Canadian acccjuntine standards for fiot-for-nrofit orsanizatioil ;nii
for such internal control as management determines is necessary to enhble the"nreoaration of
financial statements that are free frdm material misstatement, *het

sucll internal control as management det_ermi"nes is necessary to enhble- the"preparat
ncial statements that are free frdm material misstatement. whether due to fraud'or error.

relpreparation of
ud or error.

Management is responsible for the preparation and fair presentation of these financi
nts in accordance with Canadian accciuntine standards for fiot-for-nrofit ora.anizations ar

rne assessmenl or Ine rlsKS oI matenal mlsstatement oI tne ilnanclal statements. whether d
or error.. In ma(ing those risk assessments,.we consider internal control relevant to t

Auditor's Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit.
We conducted trur audit in accord-ance withCanadian senerally accepted auditins standards. Those
standards require that we comply with ethical requirerfr'ents anii planhnd perform"the audit to obtain
reasonable aSsurance about whdther the financidl statements arb lree frdm material misstatement.

An audit involves performins procedures to obtain audit evidence about the amounts and
disclosures in the financial ^statementsl The procedures selected deoend on our iudsement. includinp
the assessment of the risks of material misstitement of the financial statementsl wh?ther dire to frau8
dtsclosures tn the linancial StatemenLs-. 

-l-he procedures selected deoend on our iudsement. includinp
the assessment of the risks of material misstitement of the financial statementsl wh"ether dire to fraud
or error. In makins those risk assessments. we consider internal control relevant to the entitv'sor error. In making those risk assessments. we consider internal control relevant to the entitv's
preparation and faiipresentation of the financial statements in order to desisn audit orocedures that
hre'aoorooriate in the circumstances- but not for the numose of exnresiinp an bninion on the
preparatlon ano lalr Dresentatlon ol the ltnanctal statements tn order to desrsn audrt orocedures that
hre'appropriate in the circumstances" but nol for the purpose of exores5inq an bpinion on the
effectiven'ess of the entity's internal ccintrol. An audit also includes evhluatin[the adnrooriateness
of acc.ountingpolicies.u(ed and the reasonableness olaccounting estimates m"ade by inafiagement,
as well as ev-aluating the overall presentation of the financial staiements.

ettectrVeness ot'the entity's internal control. An audit also includes evhh
of accountins policies u5ed and the reasonableness of accountins estimat
as well as ev-aluating the overall presentation of the financial staiements.

pe believe tlat_the audit evidence we have obtained is sufficient and appropriate to provide
a basis for our qualified audit opinion.

Basis for Qualified Opinion

As is the case of most ors.anizations in receiot of funds bv donations and fundraisins and
related expenditures thereon. ve'iification of such ifems was imoractical bevond accountin! for
amounts r6corded in the accounts of the ors.anization. and we weie not able to determine whEther
adjustments might be necessary to contribu'iions, exctlss of revenues over expenses, current assets
and net assets.

Qualified Opinion

In our opinion. except for the effect of adiustments. if anv. which we misht have determined
to be necessaryhad we beeri able to satisfu oursdlves concernin6. the comolelen"ess of the donations
and fundraisirie and expenditures referred to in the nrecedins niras.raoh. ihese financial statements
Dresent lairlv. in all malerial resoects. the financial bosition6f the'ors'aiizatron as at December 31.
f,O13,.and tlie results of its operytion's apd cash_flows for the year th"en ended in accordance witti
Canadian accounting standards for nol-for-profit organizations.
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HUMANITY FIRST CANADA

(a charitable organization)

STATEMENT OF CHANGES IN NET ASSETS

YEAR ENDED DECEMBER 31,2013

Restricted for
Capital purposes

BALANCE - Beginning of year $ 669,655

Add - Excess ofrevenues over expenses (12.518)

BALANCE - End of year S 657.137

2013 2012
Unrestricted Unrestricted Unrestricted

$ 173,510 $ 1,629,107 $ 1,523,022

(,54.343) 360.293 10s.085

$ 1-19JiZ $ lPEErCIO $ ].62EJ-82

Restricted

$ 784,942

427 ^154

$ 1.212.096

The accompanying notes form an integral
part ofthese financial statements.
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HUMANITY FIRST CANADA

(a charitable organization)

SCHEDULE OF CHARITABLE PROGRAM EXPENSES

YEAR ENDED DECEMBER 31, 2013

Refugee/lmmigration settlement
Philippines Flood Relief
Fundraising events
Feed a Family Program
Pakistan Projects
Seniors'first
Nigeria Projects
Nigeria Waterwell
Awards and scholarships
Niger Waterwell
Orphan Care
Other disasters
Africa Relief
Disaster relief response
Fiji Disaster
Haiti Relief
Healthcare and programs
Nigeria Model Village

2013

$ 114,970
85,233
52,732
35,733
31,597
28,174
25,637
27,341
14,990
10,500
9,486
8,837

g.atz

$ 44U52

2012

$
g,gr2

19,575
4,116

23,205
34,134

a,gig
6,747

19,300
8,993
5,000
8,044
204

$ 14s.109

The accompanying notes form an integral
part ofthese financial statements.
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HUMANITY FIRST CANADA

(a charitable organization)

STATEMENT OF CASH FLOWS

YEAR ENDED DECEMBER 31,2013

Cash and cash equivalents provided by (used in):

Operating activities:
Excess ofrevenues over expenses

Adjustment for:
Amortization

Changes in non-cash working capital:
(lncrease) decrease in accounts receivable
(Increase) decrease in temporary investments
Increase in prepaid expenses and sundry assets
Increase in accounts payable and accrued liabilities

Cash flow from operating activities:

Cash flow from financing activities
Decrease in long-term debt

Cash flow from investing activities:
Increase in capital assets

Net increase (decrease) in cash and cash equivalents

CASH AND CASH EQUIVALENTS - Beginning of year

CASH AND CASH EQUIVALENTS - End of year

2013 2012

$ 360.293 $ 105.085

17.2t8

70,271
261

(3,849)
730

7.413

384.924

(4.6ee)

380,225

126.870

$ 5Qt095

17.973

(8,379)
(6,593)
(9,994)
2.887

(,22.079)

r00.979

(100.000)

(.72^266)

(71,297)

198"157

$ 126.970

The accompanying notes form an integral . I

part of these finaniial statements. U 
]
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HUMANITY FIRST CANADA

(a charitable organization)

NOTES TO FINANCIAL STATEMENTS

DECEMBER 31,2013

1. SIGNIFICANT ACCOUNTING POLICIES

The financial statements have been prepared by management in accordance with Canadian
Accounting Standards for Not-for-Profit organizations in Part III of the CICA Handbook.

(a) PURPOSB OF THE ORGANIZATION

To carry-out humanitarian relief work wherever required in the world, to and for victims of
natural and man-made disasters including floods, famines, earthquakes, war, aggression, illness
or any other misfortune of life that may befall. To provide goods and servicesto the victims as
required. To help relieve poverty and deprivation that may exist anywhere in the world,
particularly among the vulnerable segment of the community including the elderly, children,
widows/widowers, orphan, prisoners of conscience, victims of human right violations, refugees
and others. This assistance can take various shapes e.g. providing for housing at low cosGnd
its maintenance, temporary accommodation, food, means of education for children, providing
for training to bring about self-sufficiency and self-reliance and general welfare of an
appropriate kind. To help promote health and education particularity in Africa where the need
is acutely felt in those areas.

The organization is incorporated under the Canada Corporations Act as a not-for-profit
charitable organization and is a registered charity under the Income Tax Act, registiation
number 872541040 RR000l and is exempt from income taxes under Section 149 ofthe Income
Tax Act.

(b) REVENUE RECOGNITTON

Receipts for all government grants are recorded in these financial statements on the cash basis.
Therefore, the amounts recorded in these financial statements correspond to the actual amounts
received during the fiscal year.

(c) AGENT RELATIONS

Humanity First Canada carries out some of its charitable activities through intermediaries such
as an agent or a contractor. A formal written agency agreement is in place with these
intermediaries in other countries. Humanity First Canada maintains fund transfer records,
invoices and expenses for the charitable activities as per agreement and controls projects at its
discretion.

(d) RESTRTCTEDDONATTONS

Some of the donations collected by Humanity First Canadaare Restricted Funds by donors i.e.
these funds are tied to a specific project or purpose and not available for the general purposes
of the organization.

BERI\IAN, LoFCHTCK & Lutrt, llr
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HUMANITY FIRST CANADA

(a charitable organization)

NOTES TO FINANCIAL STATEMENTS

DECEMBER 31, 2013

...Continued

(e) VOLUNTEERS

Humanity First Canada heavily relies on volunteer participation. Countless hours are spent by
volunteers performing various charitable activities, however, the volunteer hours i.e. tirne spent
by volunteers are not included in the financial statements. Due to difficulty in accurately
calculating the time spent by volunteers and difficulty in exact conversion into dollar figures,
these amounts are excluded from the financial statements.

(0 AMORTTZATTON

Amortization of the automobile has been provided at 30Yo of the unamortized cost. The
building been amortrzedinthe current year atthe rate of 2.5% of cost.

2. CAPITAL ASSETS

Building under construction
Land
Automobile
Furniture and fixtures
Equipment
Computer

Cost

551,299
120,000
31,669
2,609
2,343
2.128

719-947

Accumulated
Amortization

27,220

23,747
939
844

(,766)

51.378

2013
Net

524,079
120,000

8,527
7,670
7,499
1362

657.137

2012
Net

$ 537,517
120,000

6,475
2,097
7,974
1.702

$_669-655

3, FINANCIAL INSTRUMENTS

RISK

The organization's financial instruments consist of cash, GIC's, accounts receivable, accounts payable
accrued liabilities, and long-term debt. It is the opinion ofmanagementthatthe organization is noi ex
to significant interest, currency or credit risk arising from these financial instruments.

FAIR VALUE

The carrying values of the financial instruments approximate their fair values because of the relatively sho
period to maturity of the instruments or because they are receivable or payable

Continued...
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